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Welcome
The Omnis Investment Committee
oversees all aspects of the Omnis
investment offering. The Committee
discusses the Omnis funds and the
performance of the external fund
managers. This bulletin summarises
the principal discussion points and
is the latest in a series of regular
updates from the Committee.
Market Commentary

Performance
—R
 eturns across all three portfolios were low
in the third quarter, which can happen over
the short term
— S omewhat unusually, the Cautious portfolio
was the strongest performer, as the higher
exposure to emerging markets weighed on
the Balanced and Adventurous portfolios
—N
 onetheless, performance remains robust
and in-line with expectations since launch
—R
 emember, the portfolios are designed to
deliver returns over a five to ten-year period

The quarter in review
—D
 espite the US and China exchanging
two further rounds of tariffs, the post-crisis
recovery in US equities became the longestrunning bull market in August, powered
by President Trump’s tax cuts and solid
corporate earnings
—U
 K equities were roughly flat as uncertainty
about the outcome of Brexit negotiations
endured, but in the case of a soft Brexit,
which we believe is the most likely outcome,
domestic assets should rally
—E
 merging market equities were weighed
down by trade tensions and a strong US
dollar, although the long-term prospects
remain attractive due to the sector’s
demographics and growth rates
—E
 uropean bond markets were rattled by the
prospect of the Italian coalition government
increasing fiscal spending and widening the
country’s budget deficit in its first budget
—A
 gainst a backdrop of a strong US
economy and tight labour market, the
Federal Reserve raised interest rates and
hinted that it will continue to tighten
monetary policy for the foreseeable future
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Openwork Graphene
Model Portfolios

FIGURE 2: OPENWORK GRAPHENE C1 MODEL PORTFOLIOS,
TOTAL RETURN SINCE INCEPTION

The Openwork Graphene Portfolios each offer a
selection from the Omnis sector funds range. These
funds, discussed individually below, have been
designed specifically to complement each other within
the Openwork Graphene Portfolios, with allocations
determined by the Openwork Investment Committee
(see Figure 1).
FIGURE 1: STRATEGIC ASSET ALLOCATION
OF THE MODEL PORTFOLIOS

UK Equity
US Equity
Other Developed
Markets Equity
Emerging Markets
Equity

10%

40%
30%
20%
10%
0%
-10%

Jun Sep
Jun Sep Dec
Jun Sep Dec
Jun Sep Dec
Jun Sep Dec
Mar
Mar ‘14
Mar
Mar
Mar
‘15
‘16
‘17
‘18

Graphene C1 Adventurous Model Portfolio
Graphene C1 Balanced Model Portfolio
Graphene C1 Cautious Model Portfolio

20%

15%
10%
10%

35%

50%

Source: Omnis Investments, Financial Express Analytics, 28th February
2014 to 28th September 2018. Portfolios rebalanced each 31st August
and 28th February.

FIGURE 3: OPENWORK GRAPHENE C1 MODEL
PORTFOLIOS, TOTAL RETURN OVER 1 YEAR
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FIGURE 4: OPENWORK GRAPHENE C2 MODEL
PORTFOLIOS, TOTAL RETURN SINCE INCEPTION

FIGURE 6: OPENWORK GRAPHENE C3 MODEL
PORTFOLIOS, TOTAL RETURN SINCE INCEPTION
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Source: Omnis Investments, Financial Express Analytics, 28th February
2014to 28th September 2018. Portfolios rebalanced each 31st August
and 28th February.

Source: Omnis Investments, Financial Express Analytics, 28th February
2014to 28th September 2018. Portfolios rebalanced each 31st August
and 28th February.

FIGURE 5: OPENWORK GRAPHENE C2 MODEL
PORTFOLIOS, TOTAL RETURN OVER 1 YEAR

FIGURE 7: OPENWORK GRAPHENE C3 MODEL
PORTFOLIOS, TOTAL RETURN OVER 1 YEAR
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2014to 28th September 2018. Portfolios rebalanced each 31st August
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Source: Omnis Investments, Financial Express Analytics, 28th February
2014to 28th September 2018. Portfolios rebalanced each 31st August
and 28th February.

The Key Investor Information Documents (KIIDs) and
factsheets for the Omnis Portfolio Funds, of which the
portfolios are comprised, are available from the Omnis
website at www.omnisinvestments.com
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Omnis Portfolio Fund
Commentaries from the Managers

OMNIS INCOME & GROWTH FUND, MANAGED BY
WOODFORD INVESTMENT MANAGEMENT

OMNIS UK ALL COMPANIES FUND,
MANAGED BY FRANKLIN TEMPLETON

As the third quarter progressed, the market environment
began to reflect many of the risks that we have been
pointing to for some time. In China, there are clear signs
of an economic slowdown. Meanwhile, the tightening
of US monetary policy is having an impact on the rest
of the world – most notably on some heavily-indebted
emerging markets. Over the quarter, we saw these
pressures play out dramatically in economies such
as Argentina, Turkey and Indonesia.

The Omnis UK All Companies Fund is a high-conviction,
but well diversified, core portfolio. The objective
of our research process is to identify and invest in
companies with sustainable growth prospects and
trading on attractive valuations, while avoiding those
with unattractive risk/reward profiles. The portfolio
is comprised of the investment team’s best ideas
across the market-cap spectrum. It is constructed
to protect against any unintended biases, themes
or concentrations, to achieve a cohesive, well-diversified
portfolio designed to meet the target objectives of
the mandate.
We are excited to be launching this new fund, with
an investment mandate specifically designed to
harness all the strengths of our team-based approach.
At the headline level, the FTSE All-Share Index has
been relatively resilient in the face of ongoing Brexit
negotiations, currency fluctuations and economic
uncertainty. Yet at the stock and sector level there has
been quite significant rotation and volatility, which we
believe is unlikely to abate until the political backdrop
becomes clearer. This plays into the hands of our stock
picking approach that we apply consistently across
the entire UK market. We believe our long-term, focused
and flexible investment style should allow us to exploit
potential disparities between a company’s share price
and our view of its true underlying value.
OMNIS UK SMALLER COMPANIES FUND,
MANAGED BY FRANKLIN TEMPLETON
The Omnis UK Smaller Companies Fund is a
concentrated, but well diversified, high conviction
portfolio. Our investment process focuses on risk, quality
and value with an extensive quantitative and qualitative
“hands-on” research approach. We believe that, in
order, to be an effective small-cap manager, rigorous
in-house research focused company fundamentals and
an assessment of value, is required to deliver superior
long-term performance. We are thrilled to be launching
the Omnis UK Smaller Companies Fund. We believe
the UK smaller companies market is one of the most
sophisticated, dynamic and diverse in the world with
stocks that can deliver superior investment returns over
time. We believe the fundamental backdrop for the
market is largely positive even as UK small caps might
have fallen out of favour with some investors given the
heighten risks Brexit and geopolitics pose to growth and
prosperity. Whilst this has prompted a degree of caution,
we are willing to take a contrarian stance when market
mispricing creates outstanding investment opportunities.
Given the investment universe’s diversity and the
opportunity to gain exposure to structural growth stories,
we believe many of our investments are insulated from
some of these wider economic uncertainties.
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Despite this shift in the market’s mood, however,
the ongoing Brexit discussions continued to depress
sentiment towards domestically-focused UK stocks,
to which the portfolio has a meaningful exposure. Brexit
may continue to influence sentiment in the near term,
but there are other global risks on the horizon which
should become increasingly impactful for markets. With
inflationary pressures building in the US, the prospect of
a stronger US dollar inflicting further pain in emerging
markets and growth already slowing meaningfully
in Europe and China, we believe markets could be
navigating through a much more difficult period in
the months ahead. Against this backdrop, the UK’s
economic situation looks relatively benign and we
are confident the portfolio is appropriately positioned,
given these growing risks to global growth.
OMNIS UK EQUITY INCOME FUND, MANAGED
BY ROYAL LONDON ASSET MANAGEMENT
During the third quarter, the fund was ahead of the
FTSE All Share index. Positives for performance during
the quarter included Cineworld, McCarthy & Stone,
Hargreaves Lansdown, Close Brothers and Dunelm,
with these partially offset by the negative impact from
IG Group and not owning Sky which was bid for by
Comcast at a significant premium.
In terms of activity, we took profits on several holdings
after strong performance left their yields looking
somewhat low for an income fund. We added to a
number of positions, including Dairy Crest, IMI, De La Rue,
Greene King, 3i Group and BT Group, taking advantage
of dull share prices.
Overall we expect UK economic growth to continue
to be sluggish in the short term and the fund is positioned
for only anaemic economic growth. Markets hate
uncertainty, and we are likely to see further bouts of
market volatility driven by Brexit worries and fears over
trade tensions. Despite this, we remain optimistic the
stock market can continue to grind higher. The fund is
underpinned by cautious economic growth assumptions,
and its focus on strong market positions, cashflowbacked dividends and robust balance sheets should
provide resilience in a whole range of possible economic
outcomes.
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OMNIS US EQUITY FUND,
MANAGED BY T. ROWE PRICE

OMNIS ASIA PACIFIC (EX-JAPAN) EQUITY FUND,
MANAGED BY VERITAS ASSET MANAGEMENT

The portfolio underperformed the S&P 500 Index for the
three-month period. Within the portfolio, stock selection
weighed on relative returns while sector allocation was
positive. The financials sector was the largest detractor
from relative returns due to stock selection. Willis Towers
Watson and Charles Schwab hurt relative performance
during the quarter. Within consumer staples, stock
selection weighed on relative results, led by a position
in Tyson Foods. Security selection in energy also
detracted. Schlumberger and TransCanada
underperformed. Conversely, the health care sector
was the largest contributor to relative results due to
an overweight allocation. An underweight position
in the real estate sector also helped relative returns.

The key element of our philosophy is to deliver long term
real returns for our clients. We believe in a genuine
partnership within the firm and with our clients. We have
a team of experienced analysts based in Hong Kong
and we are delighted to have the opportunity to work
with Omnis.

We believe the U.S. is in the later stages of economic
and market cycles. While a strong U.S. economy,
favourable GDP and strong earnings growth could
continue to buttress stocks, we are mindful of potential
risks from slowing economic growth, interest rate hikes
and uncertainty over trade tensions and potential tariffs.
In this environment, we have positioned the portfolio for
secular growth and continue searching for idiosyncratic
investment opportunities, including companies with
strong pricing power and recurring revenue models,
as well as those we believe are on the right side
of change.

We believe there are significant opportunities in Asia
over the longer term in domestic consumption,
healthcare, technology and environmental protection.
The fund will be generally focused on picking quality
companies in these sectors and investing in them when
the valuation is right.

OMNIS JAPANESE EQUITY FUND,
MANAGED BY SCHRODERS
The Fund is actively managed and is focused on
individual stock ideas generated from our independent,
long term fundamental research. The Fund has a
strong valuation discipline and we generally look for
opportunities in which we can identify stock-specific
growth drivers over several years rather than investing
in companies subject simply to macro-economic
influences.
Our Japanese equity team follows a disciplined process
to ensure that our research views are fully reflected in
a coherent portfolio. Although the Fund maintains very
active positions, overall turnover tends to be relatively
low, in line with our long-term investment approach.
The fund contains some well-known large companies,
but we are keenly aware that we can only build longterm value for our investors by focusing our effort in
areas where we hold genuinely non-consensus views.
In Japan this is frequently the case in mid and small
cap stocks as these tend to be under-researched
by other investors. As a result, the fund is typically
overweight in these areas of the market.
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The fund invests in a focused portfolio of industry leading
companies in the Asia Pacific ex Japan region. We
seek to achieve above benchmark returns over rolling
five-year periods through the combination of a top
down thematic approach and bottom up fundamental
research. We aim to identify and invest in companies
that have strong and durable competitiveness.

OMNIS EUROPEAN EQUITY FUND,
MANAGED BY JUPITER ASSET MANAGEMENT
The third quarter saw volatility rise, although overall
performance for European equities was positive.
Uncertainty about the Italian government’s intention
to increase their budget deficit was the main cause
of concern for markets. The government’s proposal
of a 2.4% target budget deficit in the last few days
of September triggered sharp declines in Italian stocks,
particularly financials. Oil & gas was the best performing
sector due to strong crude oil prices, followed by
healthcare and industrials, while telecommunications
was the worst performing sector amid ongoing evidence
of tough trading conditions in some key markets such
as France and Italy.
The fund underperformed the benchmark, largely
a consequence of our lack of exposure to some of
the most buoyant sectors. For example, we have long
avoided oil & gas, given the volatility in these markets.
Looking ahead, we continue to remain mindful of
geopolitical risks– including further political friction in Italy
or an escalation in US-led trade tensions– any of which
could have repercussions for equity markets. Our view
remains that we must constantly monitor our holdings for
any real change in their operating environments, while
maintaining a broadly diversified portfolio of companies
at a reasonable price.
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OMNIS EMERGING MARKETS FUND,
MANAGED BY JUPITER ASSET MANAGEMENT

OMNIS STERLING CORPORATE BOND FUND, MANAGED
BY COLUMBIA THREADNEEDLE

The largest negative during the quarter was an
Indonesian property company, which announced
results that disappointed the market. Other negatives
included Indian companies which fell amid worries
about the impact of a high oil price and a strong US
dollar. On the positive side, the fund benefited relative
to the index from not owning two Chinese internet
giants that both fell. Other positives included a Hong
Kong-based infrastructure company that announced
strong results for its financial year, while a Chinese
petroleum and chemical group benefited from rising
oil prices and business efficiency improvements.

The Columbia Threadneedle team has over 20 years’
average experience and works with 15 credit analysts
who cover almost 500 issuers globally, along with
20 high-yield analysts in the US and Europe and 150
fixed income professionals globally. Our approach to
managing investment grade corporate bonds is based
on high-quality, bottom-up fundamental research,
including the construction of forward-looking detailed
financial models on each corporate credit, which gives
us the best chance of having insight versus the rest of
the market.

Global economic factors have had a significant impact
on emerging markets this year; however, such events
are often unpredictable. We believe our expertise lies
in finding companies undergoing positive change that
the market has overlooked, but during periods where
everyone is preoccupied with the bigger picture such
fundamental characteristics will often continue to
go unnoticed.
Some of the ways in which we believe the fund is
positioned appropriately for the current environment
include exposure to positive long-term changes in
emerging markets such as the greater availability
of financial services and rising health care spending,
which are also factors somewhat insulated from the
negative effects of trade tariffs.
OMNIS UK GILT FUND, MANAGED
BY COLUMBIA THREADNEEDLE
Given solid fundamental research insights, a reasonable
time horizon, and the ability to withstand short-term
volatility, we believe opportunities in the fixed income
markets can be exploited to achieve risk-adjusted
returns. Our team employs a top-down approach to
macroeconomic research to understand the outlook
for economies and policies across the developed
world. They assess how domestic and global
fundamental factors will affect growth, inflation and
therefore monetary policy. They also assess global risk
appetite to determine the demand for safe-haven
assets and the relative value between gilts and other
safe-haven assets.
The portfolio captures strategic views within the agreed
investment parameters and is positioned to outperform
over the medium term. Interest rate risk is the key driver
of return, but allocations to longer or shorter dated
bonds and security selection can also be powerful
tools. Our team is constantly debating its views and
is quick to reposition if it believes the environment is
changing.
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Crucially, we have managed credit portfolios through
both bull and bear markets, including the ‘era defining’
financial crisis.
Attribution analysis shows that most of the relative
risks and returns have been generated by issuer and
security selection, which has meant We have delivered
strong relative and risk-adjusted returns over time.
OMNIS GLOBAL BOND FUND,
MANAGED BY SCHRODERS
The fund underperformed its benchmark during the
quarter. Whilst performance was relatively insulated
from the mid-quarter emerging market (EM) sell-off,
our cautious EM positioning detracted from
performance as sentiment gradually improved. Other
detractors included an underweight position to the
Mexican peso which strengthened following progress
on NAFTA negotiations, and an overweight position to
the Japanese yen which weakened during the quarter.
The portfolio’s underweight US duration (interest rate
sensitivity) and yield curve positioning contributed to
performance; driven by a US interest rate hike and
positive economic data reinforcing expectations of
further hikes. Overall, credit strategies detracted from
performance due to hedging positions taken
in anticipation of an event whereby investors aim
to reduce risk.
Looking forward, we are cautious on the sustainability
of the pace of US growth but expect the economy
to remain supported by a favourable fiscal backdrop.
We expect the US Fed to continue gradually raising
rates, supporting capital flows and contributing to
EM vulnerabilities, which keeps us cautious on EM
positioning. Elsewhere, China continues to endure
trade tensions with the US, which is likely to have
implications for broader Asian markets. By comparison,
European growth has stabilised but uncertainty around
Brexit continues to cloud the outlook for the UK.
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OMNIS STRATEGIC BOND FUND,
MANAGED BY FIDELITY INTERNATIONAL
Global bonds posted mixed returns over the quarter.
Corporate bonds outperformed government bonds,
as investors shrugged off macroeconomic concerns
including ongoing trade tensions, the prospect of
tighter monetary policy and persistent emerging
market pressures. Credit spreads tightened and the
US outperformed other regions, supported by strong
economic data. Core government bond yields rose,
boosted by higher yields on US Treasuries. While there
were no big changes at the asset allocation level, we
have been working on improving the portfolio liquidity
by selling some of the less liquid holdings and rotating
into attractive new issues such as Prudential, James
Hardie and Givaudan. From an asset allocation
standpoint, we retained our preference for investment
grade over high yield bonds and for defensive over
higher beta sectors. On the duration front, we retain
a slightly lower duration position versus the neutral
duration position of six years with a skew towards US
dollar duration. While the headline duration remained
broadly unchanged, the fund reduced its US dollar
interest rate risk exposure and closed the Canadian
dollar short duration position.
Despite recent moves in the market, yields are not likely
to rise further as various headwinds, including political
concerns around Italy and the UK and trade tensions
persist. While risk markets have remained resilient to these
events, it appears that the contagion premium is set to
increase, as the possibility of a hard Brexit remains the
most under-priced risk in the markets. Furthermore, global
structural issues, including high global debt to GDP, an
ageing global population and rising inequality remain
intact. On balance, yields are expected to remain in
check. Meanwhile, we have a cautious stance on the
credit front, given the lack of clear growth drivers and
build-up of various headwinds. Given this environment,
a more discriminating approach will be required to
separate the best opportunities from those that could
disappoint.
OMNIS ALTERNATIVE STRATEGIES,
MANAGED BY OCTOPUS
July saw a new investment in KLS Arete Macro, a fund
with an Asian focus looking to exploit global events and
themes and their associated impacts on commodity,
bond and currency markets in the region. We also
introduced a small initial position in Royal London Short
Duration Global High Yield which is focused on the high
yield bond market but in a way that reduces exposure
to interest rate risk.

to US hurricanes. When claims are low you can find
a strong, uncorrelated return source from such funds,
but hurricane season does bring some risk. Hurricane
Florence stole the headlines this quarter as it hit the US
mainland but its impact on the GAM fund has been,
and is expected to be, marginal.
Invesco Perpetual Global Total Returns recovered a little
in July from what had been a fairly lacklustre period for
the fund. After a strong July H2O MultiReturns struggled
in August as a consequence of its exposure to Italian
bonds and the Turkish lira. These also proved to be the
key drivers in a reversal of fortune as H2O MultiReturns
was amongst the best performers in September. Allianz
Structured Return also performed well, benefiting from
good US equity market returns.
MULTI-ASSET INCOME FUND, MANAGED
BY NEWTON INVESTMENT MANAGEMENT
The third quarter of 2018 saw strong performance from
US equities against flat or weaker equity markets in other
regions, as US President Donald Trump’s rhetoric about
trade intensified. Economic data continues to remain
robust in the US, while other regions face headwinds. In this
environment, the fund delivered a positive return over the
quarter and continues to deliver an attractive prospective
yield to investors.
Overall returns were dominated by our exposure to
alternatives. John Laing Infrastructure rose sharply on
the back of a takeover bid. We added Hipgnosis Songs
Fund which provides exposure to the cash flows from
music royalty streams, benefiting from the growth in music
streaming services.
Within equities we saw strong performance from
technology and healthcare over the quarter with
Apple performing particularly well alongside Microsoft
and TSMC. We introduced a position in the oil & gas
services sector via Schlumberger, the world’s largest oil
services company with a world-class technology offering
and technical and intellectual expertise to optimise oil &
gas recovery for its clients. We offset this by exiting offshore
wind farm specialist Orsted. In bond markets we have
been adding at the margin, as we believe the Fund
will benefit from the increased diversification that bonds
bring to the portfolio.

September has historically proved to be the highest risk
month for catastrophe bond funds such as the GAM
Star Cat Bond Fund in which we invest and have built
up exposure over previous months. This fund provides
diversified exposure to insurance against natural
disasters such as hurricanes and earthquakes. Given
such insurance is taken out to a greater degree in the
US than elsewhere, the main risk exposure is related
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OMNIS MULTI-MANAGER, MANAGED
AND MULTI-ASSET FUNDS
OMNIS MULTI-MANAGER FUNDS,
MANAGED BY OCTOPUS INVESTMENTS
The Omnis Multi-Manager funds offer three risk-rated
funds; Cautious, Balanced and Adventurous, which
aim to generate capital growth, along with a distribution
fund. As fund-of-funds, they invest in a selection of
other pooled investments managed by specialists in
their particular markets. The Cautious fund holds less
risky investments such as bonds, while the Balanced
fund holds a mix of equities and bonds. The Adventurous
fund invests mostly in equities.
Cautious
At the beginning of the period the prospects of a
‘softer’ Brexit led us to introduce Old Mutual UK Smaller
Companies, a fund whose highly regarded manager
has delivered a strong track record over the years. This
was funded through the reduction in our iShares FTSE
100 and FTSE 250 holdings. We also sold the holding in
Muzinich Long Short Credit Yield in light of the imminent
departure of its manager. Artemis US Extended Alpha
was the portfolio’s best performer in July, driven by good
stock selections. In August, we added to the holding in
iShares FTSE 100 exchange traded fund when sterling
strengthened after Brexit negotiations appeared to
make positive progress. We introduced two funds to the
portfolio in September. Lyxor Chenavari Credit is a panEuropean credit market-neutral fund that we believe
should be well placed to exploit the market as and when
the European Central Bank begins tightening monetary
policy. We also added BlackRock European Dynamic
to the portfolio, a European equity fund that invests
in larger companies and which should complement
our existing European holdings. September’s strongest
performer was iShares MSCI Japan GBP Hedged ETF
due to good returns from Japanese stocks.
Balanced
In July, we sold the last remaining units in Marlborough
Special Situations, a fund we have held for a long
time and which has been a strong performer for us.
However, recent and expected changes at Marlborough
prompted a decision to redeem. Proceeds from the
sale were used to top up a holding in Old Mutual UK
Smaller Companies, a fund with a good track record
in this area that we have known well for some time.
We also switched our remaining holding in M&G Global
Dividend to Artemis Global Income. Again, the latter is
a fund we know well and which we believe will be a
better complement to our investment in Orbis Global
Equity. In August, we made a small reduction in the
portfolio’s exposure to equities by selling some of the
holding in Vanguard S&P 500 ETF after seeing strong
returns. The bond sub-portfolio was relatively flat,
particularly after a fall by iShares Emerging Markets Local
Government Bond ETF on political concerns in emerging
markets. Despite volatile equity markets, holdings in funds
with US and Japan equities contributed positively, led
by Vanguard US Opportunities and Artemis US Extended
Alpha. We slightly increased the portfolio’s exposure to
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equities in September with a small addition to the holding
in iShares FTSE 100 ETF. Ardevora UK Equity and Lindsell
Train UK Equity both underperformed the FTSE
All-Share Index due to poor stock selections, while
a good performance from Orbis Global Equity was
one of September’s highlights.
Adventurous
In July, we reduced the portfolio’s exposure to Asian
and emerging market risk by selling our holding in
Macquarie Asia New Stars after the departure of two
senior members of its investment team. US equity funds
were the main positive contributors to the portfolio’s
performance over the period, particularly JP Morgan
US Equity Income through its financials exposure in July
and Vanguard US Opportunities in August on the back
of a strong healthcare sector. In August we made a small
initial investment in Old Mutual Smaller Companies,
a fund with a strong team and track record. The
purchase was funded through a reduction in exchange
traded funds with exposure to larger UK companies. After
its strong performance we trimmed the holding in Lindsell
Train UK Equity. We were concerned in September
that weakness in emerging and Asian markets could
worsen so we reduced some holdings that invest in
these regions before reversing those positions later in the
month when market reaction to the effects of US trade
tariffs on China appeared benign. Japanese equity
funds were September’s key positive contributors, led by
iShares Japan GBP Hedged exchange traded fund. But
Ardevora UK Equity was hurt when one of its larger share
holdings missed an earnings target.
Distribution Fund
July was a relatively busy month for investment activity
as ongoing adjustments were made with a view to
maximising income generation and boosting the income
account ahead of the September dividend payment.
The portfolio’s best performer in the month was HICL
Infrastructure whose share price indirectly benefitted
from a bid on a similar infrastructure investment fund.
On the other hand, JOCHM UK Equity Income was
negatively affected by the poor performance
of financial sector companies. As global political
concerns in emerging markets heightened in August,
we sold the holding in iShares Emerging Market Local
Government Bond exchange traded fund. Schroder US
Equity Income Maximiser delivered the portfolio’s best
return in August, while funds that invest in the UK suffered,
notably JOCHM UK Equity Income. We reintroduced
iShares FTSE UK All Stocks ETF and iShares GBP IndexLinked Gilts ETF ahead of their income payments.
We reduced the holding in iShares Markit iBoxx GBP
Corporate Bond ETF and exited from iShares Markit
iBoxx Euro High Yield ETF after their September interest
payments were made. September’s best performers
included RWC Enhanced Income, due in part to its focus
on higher quality equities, while HICL Infrastructure was
a drag on the portfolio’s performance after doing well
at the start of the period.
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OMNIS MANAGED FUNDS, MANAGED
BY COLUMBIA THREADNEEDLE INVESTMENTS
The Omnis Managed Funds are funds-of-funds. They aim
to achieve capital growth by investing in other pooled
investments (also managed by Columbia Threadneedle)
and offer three risk-rated funds: Cautious, Balanced
and Adventurous.
Cautious
Global equities delivered strong gains in aggregate,
outperforming global bonds as optimism about the
booming US economy and robust corporate results
overcame fears about global trade and country-specific
risk in emerging markets. Core bond yields rose, and
credit spreads narrowed as safe haven demand ebbed
and US monetary policy tightened. The fund’s relative
gains were driven by favourable asset allocation. The
fund’s overweight in equities and the underweight in
fixed income proved advantageous. Security selection
was negative in aggregate as successful selections
within Japanese equities were outweighed by detraction
elsewhere, especially from global ex-UK fixed income
During the quarter, the fund’s exposure to UK equities
increased. While there are concerns about the UK’s
domestic and economic prospects, we believe there
are lots of good value opportunities in the UK market.
We also topped up holdings in European equities.
European equities are benefiting from encouraging
corporate profitability, a supportive economic backdrop
in the eurozone and a resurgence in M&A activity;
they are also cheap relative to US equities. We realised
some gains in US equities over the period, as well as in
Japanese and global equities. Within fixed income,
we were net buyers in UK and global government
bonds and in investment grade bonds.
Balanced
Global equities delivered strong gains in aggregate,
outperforming global bonds as optimism about the
booming US economy and robust corporate results
overcame fears about global trade and countryspecific risk in emerging markets. Core bond yields rose,
and credit spreads narrowed as safe haven demand
ebbed and US monetary policy tightened. The fund’s
relative underperformance was driven by unfavourable
security selection, especially within emerging market
equities. However, this was partly mitigated by successful
selections within Japanese equities. Asset allocation
was positive in aggregate because of the fund’s
underweight in fixed income and overweight in equities.
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We were net buyers in UK equities. While there are
concerns about the UK’s domestic and economic
prospects, we believe there are lots of good value
opportunities in the UK market. Over the quarter, we
also topped up our holdings in Asian and emerging
market equities. Corporate earnings growth in these
segments has remained resilient in the face of recent
macro headwinds, supported by domestic demand,
though trade tensions between the US and China are
clear risks. We took some profits in US equities which
had a strong quarter. Within fixed income, we increased
our exposure to UK and global government bonds,
as well as to investment grade bonds.
Adventurous
Global equities delivered strong gains in aggregate,
outperforming global bonds as optimism about the
booming US economy and robust corporate results
overcame fears about global trade and countryspecific risk in emerging markets. Core bond yields rose,
and credit spreads narrowed as safe haven demand
ebbed and US monetary policy tightened. The fund’s
relative underperformance was driven by unfavourable
security selection, especially within emerging market
equities. However, this was partly mitigated by successful
selections within Japanese equities. Asset allocation
was positive in aggregate, largely because of the fund’s
underweight in fixed income.
We were net buyers in UK equities. While there are
concerns about the UK’s domestic and economic
prospects, we believe there are lots of good value
opportunities in the UK market. Over the quarter, we
also topped up our holdings in Asian and emerging
market equities. Corporate earnings growth in these
segments has remained resilient in the face of recent
macro headwinds, supported by domestic demand,
though trade tensions between the US and China are
clear risks. We took some profits in US and Japanese
equities; both markets enjoyed a strong quarter.
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Important Information
Past performance is no guide to future performance and may not be
repeated. The value of your investment, and any income derived from it,
may go down as well as up and you may not get back the full amount
invested.
Omnis Investments Limited is registered in England and Wales under
Company Number 06582314, with its registered office at Washington
House, Lydiard Fields, Swindon, SN5 8UB. Omnis Investments Limited is
authorised and regulated by the UK Financial Conduct Authority (Firm
Reference Number 611694).
Omnis Investments Limited does not provide and nothing contained within
this document should be deemed to constitute the provision of financial,
investment, tax or any other professional advice in any way. This
document does not constitute or form part of any offer to issue or sell,
or any solicitation of an offer to subscribe or purchase any investment
nor shall it or the fact of its distribution form the basis of, or be relied on in
connection with, any contract therefore. Retail Clients (as defined in the
rules of the Financial Conduct Authority) should seek the assistance of
a Financial Adviser.
The content of this document, including but not limited to text and
graphics are the copyright of Omnis Investments Limited and may
not be copied, distributed, uploaded, re-published, decompiled,
disassembled or transmitted in any way without the prior written
consent of Omnis Investments Limited.
The Fund Commentaries reflect the views of the Investment Managers
at the time and may be subject to change. No representation, warranty,
or undertaking, express or limited, is given as to the accuracy or
completeness of the information or opinions contained in this document
by Omnis Investments Limited or any of its directors or employees and no
liability is accepted by such persons for the accuracy or completeness of
any such information or opinions. As such, no reliance may be placed for
any purpose on the information and opinions contained in this document.
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Disclaimer
Omnis Investments Limited is registered in England and Wales under
Company Number 06582314, with its registered office at Washington
House, Lydiard Fields, Swindon, SN5 8UB. Omnis Investments Limited is
authorised and regulated by the UK Financial Conduct Authority (Firm
Reference Number 611694).
Omnis Investments Limited does not provide and nothing contained
within this document should be deemed to constitute the provision of
financial, investment, tax or any other professional advice in any way.
This document does not constitute or form part of any offer to issue or sell,
or any solicitation of an offer to subscribe or purchase any investment
nor shall it or the fact of its distribution form the basis of, or be relied on in
connection with, any contract therefore. Retail Clients (as defined in the
rules of the Financial Conduct Authority) should seek the assistance of
a Financial Advisor.
The information contained in this document is strictly confidential. The
content of this document, including but not limited to text and graphics
are the copyright of Omnis Investments Limited and may not be copied,
distributed, uploaded, re-published, decompiled, disassembled or
transmitted in any way without the prior written consent of Omnis
Investments Limited.
No representation, warranty, or undertaking, express or limited, is given as
to the accuracy or completeness of the information or opinions contained
in this document by Omnis Investments Limited or any of its directors or
employees and no liability is accepted by such persons for the accuracy
or completeness of any such information or opinions. As such, no
reliance may be placed for any purpose on the information and opinions
contained in this document.
Past performance is no guide to future performance and may not be
repeated. The value of your investment, and any income derived from
it, may go down as well as up and you may not get back the full amount
invested.

0 7 4 6 8 8 97 4 7 9
adam.cockerham@wdanda.com
www.ﬁnancialadviserbath.com

T

